UNIMECH GROUP BERHAD

(Company No : 407580 –X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2001
1.
Accounting Policies









The accounts of the Group are prepared using the same accounting policies, method of   computation  and  basis  of  consolidation  as those used in the preparation of the most  recent annual financial statements.


2.
Exceptional Items









Exceptional items for the quarter ended 30 June 2001:

	
	RM’000

	
	

	Loss on disposal of quoted investment
	(197)

	Provision for diminution in value of quoted investment
	(29)

	(226)

	


3.
Extraordinary Items










There was no extraordinary item arising during the financial quarter ended 30 June 2001.





4.
Taxation







The taxation for the current financial periods under review are as follows:

                                                            Individual  Quarter                               Cumulative Quarter

	
	Current Year Quarter

30/6/2001
	
	Preceding Year Corresponding Quarter

30/6/2000
	
	Current Year To Date 

30/6/2001
	
	Preceding Year Corresponding  Period

30/6/2000

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	 Current Taxation
	
	
	
	
	
	
	

	- Current period
	1,039
	
	1,346
	
	2,048
	
	2,081

	
	
	
	
	
	
	
	



There is no adjustment for deferred taxation.

5. Pre-acquisition Loss

Pre-acquisition loss for current financial year amounted to RM20,878 in relation to the acquisition of P.T. Arita Prima Indonesia, a company incorporated in Indonesia.

6.
Profits on Sales of Investments/Properties







There were no profits on sale of investments and/or properties outside the ordinary course of the Group's business for the financial quarter under review.

7.    Quoted Securities

	(a) Total purchases and disposals of quoted securities by the Group for the current quarter are as follow:

RM’000

	
	

	            Proceeds from shares disposal
	498

	
	

	             Opening – Quoted shares
	1,356

	            Purchases 
	179

	             Disposal   
	     (695)

	
	840

	            Less : Provision for diminution in value
	29

	            Closing – Quoted shares
	811

	
	

	            Loss on disposal of quoted shares
	197

	
	

	
	

	(b) Investments in quoted shares as at end of reporting period are set out  below:

RM’000

	            (i)    Cost
	2,642

	           (ii)    At book value
	986

	           (iii)   Market value
	986


8.
Effect of Changes in Composition of the Group






The Group did not undertake any exercise that resulted in changes of its composition for the current financial quarter to date. 

9.
Corporate Proposals














There were no corporate proposals that have been announced by the Company but not completed as at the date of the announcement of this quarterly report.








10.
Seasonal/Cyclical Factors








There were no significant seasonal or cyclical factors which has materially affected the results of the operations of the Group for the current year.




11.
Issuance of Equity or Debts Securities 

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the financial periods under review.

12.
Borrowings and Debt Securities









Total Group borrowings as at 30 June 2001 were as follows :






	
	RM’000

	(a)
Secured/Unsecured Borrowings
	

	             Unsecured borrowings
	10,921

	 
      Secured borrowings
	2,052

	        Total
	12,973

	       
	

	
	RM’000

	(b)
Short/Long Term Borrowings

	             Short term borrowings
	11,897

	             Long term borrowings
	1,076

	
Total
	12,973


13.
Contingent Liabilities









The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to the subsidiary companies.


	
	RM’000

	Unsecured :
	

	             Utilised
	10,921

	 
      Unutilised 
	28,159

	        Total
	39,080

	       
	


14.
Off Balance Sheet Financial Instruments







The Group does not have any financial instruments with off balance sheet risk as at 28 August 2001, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.



15.
Material Litigation









The Group is not engaged in any material litigation as at 28 August 2001, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

16. Segmental Reporting
	(a) Financial data by business segment for the Group

Current year quarter as at 30.6.2001 
	Turnover
	Profit

Before Taxation
	Total

Assets

Employed

	
	RM’000
	RM’000
	RM’000

	             Engineering
	14,833
	3,022
	47,824

	            Distribution
	8,380
	1,840
	29,118

	             Manufacturing
	7,501
	1,603
	25,368

	
	30,714
	6,465
	102,310


	(b) Financial data by business segment for the Group

Preceding year corresponding quarter as at 30.6.2000 
	Turnover
	Profit

Before Taxation
	Total

Assets

Employed

	
	RM’000
	RM’000
	RM’000

	             Engineering
	12,970
	2,770
	42,326

	            Distribution
	7,639
	2,897
	26,892

	             Manufacturing
	7,913
	1,796
	32,565

	
	28,522
	7,463
	101,783


Turnover, profit before tax and total assets employed have increased by 27.26%, 21.48% and 5.08% respectively in the second quarter as compared to the first quarter in the current year.

Turnover has increased by 7.69% and profit before tax has been reduced by 13.37% in the six months period ended 30 June 2001 as compared to the preceding year corresponding period ended 30 June 2000.

17.
Material Changes in Quarterly Results

The Group has achieved a profit before tax of RM3.552 million in the second quarter as compared to the profit before tax of RM2.919million in the first quarter, an increase of 21.69% making a total profit before tax for the six months ended 30 June 2001 of RM6.465 million.

Save for the economic slow down generally experienced by most of the industries, there is no material factor affecting the business and profit of the Group.

18.
Review of  Performance









The profit margin for Engineering and Distribution has improved by 4.17% and 5.17% respectively in the second quarter as compared to the first quarter.  This is mainly due to the demand from the maintenance and replacement activities in the industries.

The profit margin for Manufacturing has decrease by 17.45% in the second quarter as compared to the first quarter.  This is resulted by the price competition in the domestic and international markets.

In the opinion of the Board of Directors,  no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results for the operations of the Group for the period from 30 June 2001 to the date of issue of this quarterly report.

19.
Current Year Prospects









In view of the current global and regional business competition,  the Board of Directors have incorporated and set up companies locally in Indonesia, the Philippines and Vietnam to tap on their resourceful advantages to compete in the world market.  The Group will continue to outreach into the oversea markets with its experience and establishment.

Barring unforeseen circumstances, the Directors are confident of improving the current year results as compared to the previous year. 

20.
Variations of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee





Not applicable.

21.
Dividend











No dividend has been recommended or declared for the period under review.

